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(TRA)

AN ACT CONCERNING COMPULSORY LIABILITY INSURANCE
REQUIREMENTS FOR REGISTERED MOTOR VEHICLES.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Subsection (a) of section 14-12b of the general statutes is

N

repealed and the following is substituted in lieu thereof:

(@@ No motor vehicle registration shall be issued by the
commissioner for any [private passenger] motor vehicle, as defined in

subsection (e) of section 38a-363, as amended by this act, [or a vehicle

with a commercial registration, as defined in subdivision (12) of
section 14-1,] unless (1) the application for registration is accompanied

by a current automobile insurance identification card or a copy of a
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current insurance policy or endorsement issued by a company licensed
10  to issue such insurance in this state or an approved self-insurer or
11  issued pursuant to the plan established under section 38a-329,
12 verifying that the applicant has the required security coverage, and (2)
13 the applicant signs and files with the commissioner, under penalty of
14  false statement as provided for in section 53a-157b, a statement on a
15 form approved by the commissioner that the owner of the vehicle has

16  provided and will continuously maintain throughout the registration
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period the minimum security required by section 38a-371, as amended
by this act. In the case of an owner with a vehicle located outside of the
United States or Canada, the commissioner may accept in lieu of the
insurance identification card required to be presented for issuance of
the registration, an affidavit, in such form as the commissioner shall
require, executed by the owner and stating that the vehicle will not be

operated in the United States or Canada. In the case of a motor vehicle

that is leased for a term of more than one vear, the commissioner may

accept an insurance identification card issued in the name of the lessee.

The commissioner may require an applicant for renewal of a motor
vehicle registration for any [private passenger motor vehicle or vehicle

with a commercial registration] such motor vehicle to sign and file

with the commissioner, under penalty of false statement as provided
for in section 53a-157b, a statement on a form approved by the
commissioner that the owner of the vehicle will continuously maintain
throughout the registration period the minimum security required by

said section 38a-371, as amended by this act. Such form shall call for

and contain the name of the applicant's insurance company and policy
number.

Sec. 2. Section 14-12c of the general statutes is repealed and the

following is substituted in lieu thereof:

The commissioner may at any time require any owner of a [private
passenger motor vehicle or a vehicle with a commercial registration, as

defined in subdivision (12) of section 14-1] motor vehicle, as defined in

subsection (e) of section 38a-363, as amended by this act, to submit

further information to verify the required security coverage within the
time specified by the commissioner. If the commissioner is unable to
verify the insurance information furnished, the commissioner shall,
unless such registrant has been reported as cancelled in accordance
with sections 38a-343, as amended by this act, 38a-343a, as amended by
this act, 14-12c, as amended by this act, and 14-12f to 14-12i, inclusive,

as_amended by this act, afford such owner an opportunity for a

hearing in accordance with chapter 54 to determine whether such
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owner's application for registration contains a material false statement
or whether [he] the owner has failed to continuously maintain the

security required under section 38a-371, as amended by this act. If the

commissioner finds that the owner did not have the required security
in effect on the date of registration, or that such owner presented a
false or fraudulent insurance identification card to the commissioner,
the application for registration shall be deemed to contain a material
false statement. Any registration issued as a result of such application
shall be void from the date of issue and the registration number plates
shall be surrendered to the commissioner or shall be subject to
confiscation in accordance with the provisions of section 14-12h. If the
commissioner finds that the owner had the required security in effect
at the time such application was submitted but failed to maintain it

continuously during the registration period, [he] the commissioner

shall cancel any registration issued as a result of such application and
the registration number plates shall be surrendered to the
commissioner or shall be subject to confiscation in accordance with the
provisions of section 14-12h. No new registration for any motor
vehicle, the registration of which has been cancelled under this section,

may be obtained except as provided by section 14-12h.

Sec. 3. Section 14-12f of the general statutes is repealed and the
following is substituted in lieu thereof:

The provisions of sections 14-12b, as amended by this act, 14-12c, as
amended by this act, 14-213b, as amended by this act, and 38a-364, as

amended by this act, shall not apply to any [private passenger] motor

vehicle registered to the federal government or any state or
municipality or any such vehicle bearing dealer, repairer,

manufacturer, transporter, experimental or junk number plates.

Sec. 4. Subsection (a) of section 14-12g of the general statutes is

repealed and the following is substituted in lieu thereof:

(@) When a [private passenger] motor vehicle liability insurance
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policy has been cancelled and the Commissioner of Motor Vehicles
determines that the owner of a registered motor vehicle is in violation

of the mandatory security requirements of sections 14-12c, as amended

by this act, and 38a-371, as amended by this act, the commissioner

shall issue to such owner a notice of cancellation of the registration
involved. The notice shall contain a statement, in not less than
fourteen-point type, that (1) after such cancellation of registration is
final and effective such motor vehicle shall be subject to seizure,
impoundment and potential forfeiture if observed being operated
upon the public highway or if observed parked in any parking area, as
defined in section 14-212, and (2) the owner may return the number
plate or plates and registration certificate for such vehicle to avoid
potential impoundment and suspension of the owner's motor vehicle
operator's license pursuant to subsection (c) of this section. Such
cancellation shall be final and effective fourteen days from the date of
mailing of such notice. If a registered owner to whom such notice of
cancellation was issued contends that, notwithstanding the
determination of the Commissioner of Motor Vehicles, [he] the owner
has continuously maintained required coverage throughout the period
of [his] the owner's registration, such owner may contact the
Department of Motor Vehicles by telephone at a special number to be
provided, not less than two days before the effective date of the
cancellation of the registration to request an administrative hearing to
be conducted in accordance with the provisions of chapter 54. Upon
such request, the cancellation of the registration shall be stayed
pending the final decision. The hearing shall be scheduled promptly
and shall be strictly limited to the issues of (A) whether the respondent
is the registered owner of the motor vehicle or vehicles subject to the
mandatory security requirements, and (B) whether the respondent has
failed to continuously maintain the required insurance coverage
throughout the registration period. Unless the Commissioner of Motor

Vehicles or [his] the commissioner's designated hearing officer finds in

the negative on one of the hearing issues, the cancellation of the

registration shall be affirmed. The Commissioner of Motor Vehicles
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shall render a final decision and shall mail such decision to the
respondent not more than thirty days after the conclusion of the
hearing. The cancellation of registration shall be effective three days

after the date of the mailing of the final decision.

Sec. 5. Section 14-14 of the general statutes is repealed and the

following is substituted in lieu thereof:

The commissioner shall not register any motor vehicle owned by
any person under sixteen years of age and shall not register any motor
vehicle owned by any person between sixteen and eighteen years of
age unless such person files proof of financial responsibility in
accordance with the provisions of section 14-112, together with a
certificate signed by the spouse, being eighteen years of age, of a
married minor applicant, or by either or both of the parents, as the
commissioner may require, or the legal guardian of such person,
approving or requesting the registration of such vehicle, except that no
proof of financial responsibility shall be required for the registration of
a [private passenger] motor vehicle, as defined in subsection (e) of

section 38a-363, as amended by this act, owned by any such person.

Sec. 6. Subsection (b) of section 14-15b of the general statutes is
repealed and the following is substituted in lieu thereof:

(b) "Rental motor vehicle" means a [private passenger] motor

vehicle as defined in subsection (e) of section 38a-363, as amended by

this act, [which] that is not the subject of a lease with the option to

purchase where the lessee has the right to possession.

Sec. 7. Subsection (a) of section 14-68 of the general statutes is

repealed and the following is substituted in lieu thereof:

(a) "Drivers' school" means the business of giving instruction, for
compensation, in the driving of [private passenger] motor vehicles and
does not include training of professional drivers of motor vehicles

other than [private passenger] motor vehicles.
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Sec. 8. Subsection (c) of section 14-100a of the general statutes is

repealed and the following is substituted in lieu thereof:

(c) (1) The operator of and any front seat passenger in a [private
passenger] motor vehicle, as defined in subsection (e) of section 38a-

363, as_amended by this act, fire fighting apparatus or a vanpool

vehicle equipped with seat safety belts complying with the provisions
of the Code of Federal Regulations, Title 49, Section 571.209, as
amended from time to time, shall wear such seat safety belt while the
vehicle is being operated on the highways of this state, except that a
child under the age of four years shall be restrained as provided in
subsection (d) of this section. Each operator of such vehicle shall secure
or cause to be secured in a seat safety belt any passenger four years of
age or older and under sixteen years of age.

(2) The provisions of subdivision (1) of this subsection shall not
apply to any person whose physical disability or impairment would
prevent restraint in such safety belt, provided such person obtains a
written statement from a licensed physician containing reasons for
such person's inability to wear such safety belt and including
information concerning the nature and extent of such condition. Such
person shall carry the statement on his person or in the motor vehicle

at all times when it is being operated.

(3) As used in this subsection, ["private passenger motor vehicle"]

"motor vehicle" does not mean an authorized emergency vehicle, other
than fire fighting apparatus, responding to an emergency call or a
motor vehicle operated (A) by a rural letter carrier of the United States
postal service while performing his official duties, or (B) by a person

engaged in the delivery of newspapers.

(4) Failure to wear a seat safety belt shall not be considered as
contributory negligence nor shall such failure be admissible evidence

in any civil action.

(5) On and after February 1, 1986, any person who violates the
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provisions of this subsection shall have committed an infraction and
shall be fined fifteen dollars. Points may not be assessed against the

operator's license of any person convicted of such violation.

Sec. 9. Section 14-213b of the general statutes is repealed and the

following is substituted in lieu thereof:

(@) No owner of any [private passenger motor vehicle or a vehicle
with a combination or commercial registration, as defined in section

14-1] motor vehicle, as defined in subsection (e) of section 38a-363, as

amended by this act, registered or required to be registered in this state
may operate or permit the operation of such vehicle without the
security required by section 38a-371, as amended by this act, or with

security insufficient to meet the minimum requirements of said
section. Failure of the operator to produce an insurance identification
card as required by section 14-217 shall constitute prima facie evidence
that the owner has not maintained the security required by section 38a-

371, as amended by this act, and this section.

(b) Any person convicted of violating any provision of subsection
(a) of this section shall be fined not less than one hundred dollars nor

more than one thousand dollars.

(c) The Commissioner of Motor Vehicles shall suspend the
registration, and the operator's license, if any, of an owner, for a first
conviction of violating the provisions of subsection (a) of this section
for a period of one month and for a second or subsequent conviction
for a period of six months. No new registration shall be issued or
restored for any [private passenger motor vehicle or a vehicle with a
combination or commercial registration, as defined in section 14-1]

motor vehicle, as defined in subsection (e) of section 38a-363, as

amended by this act, the registration for which has been suspended

pursuant to this subsection until the owner has filed proof of financial
responsibility in accordance with section 14-112. Any financial
responsibility filing shall be maintained for a period of three years

unless waived by the commissioner after one year has elapsed, or
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unless such registration for such motor vehicle has been cancelled or
the commissioner is satisfied that a transfer of the [private passenger]
motor vehicle has been made in good faith and not for the purpose of
or with the effect of circumventing the intention of sections 14-12b, as
amended by this act, and 14-12¢, as amended by this act. No operator's

license [which] that has been suspended pursuant to this subsection
shall be restored until the owner has provided evidence to the
commissioner that [he] the owner maintains the security required by

section 38a-371, as amended by this act, for each motor vehicle

registered in [his] the owner's name.

Sec. 10. Subsection (c) of section 23-26 of the general statutes is

repealed and the following is substituted in lieu thereof:

(c) The commissioner shall issue to any resident of the state, upon
payment of a fee established by said commissioner, a nontransferable
Connecticut [private passenger] motor vehicle pass which permits free
parking throughout the calendar year at any state park, forest, boat
launch or other state recreational facility provided the commissioner
shall not be required to issue such a pass to any park, forest or facility
which is wholly managed by a private concessionaire and may require

payment of fees for special events.

Sec. 11. Subsection (b) of section 38a-9 of the general statutes is

repealed and the following is substituted in lieu thereof:

(b) (1) The Division of Consumer Affairs shall provide an
independent arbitration procedure for the settlement of disputes
between claimants and insurance companies concerning automobile
physical damage and automobile property damage liability claims in
which liability and coverage are not in dispute. Such procedure shall
apply only to disputes involving [private passenger] motor vehicles as

defined in subsection (e) of section 38a-363, as amended by this act.

Any company licensed to write [private passenger] automobile

insurance, including collision, comprehensive and theft, in this state
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shall participate in the arbitration procedure. The commissioner shall
appoint an administrator for such procedure. Only those disputes in
which attempts at mediation by the Division of Consumer Affairs have
failed shall be accepted as arbitrable. The referral of the complaint to
arbitration shall be made by the Insurance Department examiner who
investigated the complaint. Each party to the dispute shall pay a filing
fee of twenty dollars. The insurance company shall pay the consumer
the undisputed amount of the claim upon written notification from the
department that the complaint has been referred to arbitration. Such
payment shall not affect any right of the consumer to pursue the

disputed amount of the claim.

(2) The commissioner shall prepare a list of at least ten persons, who
have not been employed by the department or an insurance company
during the preceding twelve months, to serve as arbitrators in the
settlement of such disputes. The arbitrators shall be members of any
dispute resolution organization approved by the commissioner. One
arbitrator shall be appointed to hear and decide each complaint.
Appointment shall be based solely on the order of the list. If an
arbitrator is unable to serve on a given day, or if either party objects to
the arbitrator, then the next arbitrator on the list will be selected. The
department shall schedule arbitration hearings as often, and in such
locations, as it deems necessary. Parties to the dispute shall be
provided written notice of the hearing, at least ten days prior to the
hearing date. The commissioner may issue subpoenas on behalf of the
arbitrator to compel the attendance of witnesses and the production of
documents, papers and records relevant to the dispute. Decisions shall
be made on the basis of the evidence presented at the arbitration
hearing. Where the arbitrator believes that technical expertise is

necessary to decide a case, [he] the arbitrator may consult with an

independent expert recommended by the commissioner. The arbitrator
and any independent technical expert shall be paid by the department
on a per dispute basis as established by the commissioner. The
arbitrator, as expeditiously as possible, but not later than fifteen days

after the arbitration hearing, shall render a written decision based on
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the information gathered and disclose the findings and the reasons to
the parties involved. The arbitrator shall award filing fees to the
prevailing party. If the decision favors the consumer the decision shall
provide specific and appropriate remedies including interest at the rate
of ten per cent on the arbitration award concerning the disputed
amount of the claim, retroactive to the date of payment for the
undisputed amount of the claim. The decision may include costs for
loss of use and storage of the motor vehicle and shall specify a date for
performance and completion of all awarded remedies.
Notwithstanding any provision of the general statutes or any
regulation to the contrary, the Insurance Department shall not amend,
reverse, rescind, or revoke any decision or action of any arbitrator. The
department shall contact the consumer within ten working days after
the date for performance, to determine whether performance has
occurred. Either party may make application to the superior court for
the judicial district in which one of the parties resides or, when the
court is not in session, any judge thereof for an order confirming,
vacating, modifying or correcting any award, in accordance with the
provisions of sections 52-417, 52-418, 52-419 and 52-420. If it is
determined by the court that either party's position after review has
been improved by at least ten per cent over that party's position after
arbitration, the court, in its discretion, may grant to that party its costs
and reasonable attorney's fees. No evidence, testimony, findings, or
decision from the department arbitration procedure shall be
admissible in any civil proceeding, except judicial review of the

arbitrator's decision as contemplated by this subsection.

(3) The department shall maintain records of each dispute,
including names of parties to the arbitration, the decision of the
arbitrator, compliance, the appeal, if any, and the decision of the court.
The department shall annually compile such statistics and send a copy
to the committee of the General Assembly having cognizance of
matters relating to insurance. The report shall be considered a public
document.
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Sec. 12. Subsection (a) of section 38a-334 of the general statutes is

repealed and the following is substituted in lieu thereof:

(@) The Insurance Commissioner shall adopt regulations with
respect to minimum provisions to be included in automobile liability
insurance policies issued after the effective date of such regulations
and covering [private passenger motor vehicles, as defined in
subsection (e) of section 38a-363, motor vehicles with a commercial

registration, as defined in section 14-1] motor vehicles, as defined in

subsection (e) of section 38a-363, as amended by this act, motorcycles,
as defined in section 14-1, motor vehicles used to transport passengers
for hire, motor vehicles in livery service, as defined in section 13b-101,
and vanpool vehicles, as defined in section 14-1, registered or
principally garaged in this state. Such regulations shall relate to the
insuring agreements, exclusions, conditions and other terms applicable
to the bodily injury liability, property damage liability, medical
payments and uninsured motorists coverages under such policies,
shall make mandatory the inclusion of bodily injury liability, property
damage liability and uninsured motorists coverages and shall include
a provision that the insurer shall, upon request of the named insured,
issue or arrange for the issuance of a bond which shall not exceed the
aggregate limit of bodily injury coverage for the purpose of obtaining

release of an attachment.

Sec. 13. Subsection (b) of section 38a-335 of the general statutes is

repealed and the following is substituted in lieu thereof:

(b) Each automobile liability insurance policy issued, renewed,
amended or endorsed on or after October 1, 1988, and covering a
[private passenger] motor vehicle as defined in subsection (e) of

section 38a-363, as amended by this act, shall contain or have attached

thereto a conspicuous statement specifying whether the policy
provides liability, collision or comprehensive coverage for damage to a
rented [private passenger] motor vehicle and, where the policy

provides such coverage, the limit of coverage provided and whether
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any deductible amount applies.

Sec. 14. Subsection (b) of section 38a-343 of the general statutes is

repealed and the following is substituted in lieu thereof:

(b) Where a [private passenger] motor vehicle liability insurance
company sends a notice of cancellation under subsection (a) of this
section to the named insured of a [private passenger] motor vehicle
liability insurance policy, such company shall provide with such notice
a warning, in a form approved by the Commissioner of Motor Vehicles
and the Insurance Commissioner, which informs the named insured
that (1) the cancellation will be reported to the Commissioner of Motor
Vehicles; (2) the named insured will be receiving one or more mail
inquiries from the Commissioner of Motor Vehicles, concerning
whether or not required insurance coverage is being maintained, and
that the named insured must respond to these inquiries; (3) if the
required insurance coverage lapses at any time, the Commissioner of
Motor Vehicles will cancel the registration or registrations for the
vehicle or vehicles under the policy and the number plates will be
subject to confiscation and any person operating any such vehicle will
be subject to legal penalties for the operation of an unregistered motor
vehicle; (4) the named insured will not be able to obtain a new
registration, or any other registration or renewal in [his] the insured's
name, except upon (i) payment of the registration and number plate
fees, as required by section 14-49, (ii) payment of a restoration fee, as
required by section 14-50b and (iii) the posting of a special certificate of
financial responsibility for a period of one year; and (5) if the number
plates have been confiscated, the payment of an additional confiscation
fee of fifty dollars shall be imposed.

Sec. 15. Section 38a-343a of the general statutes is repealed and the

following is substituted in lieu thereof:

(a) Each insurance company [which] that issues [private passenger]

motor vehicle liability insurance policies in this state shall, each month,
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on a date specified by the commissioner, notify the Commissioner of
Motor Vehicles of the cancellation by the insurance company of all
such policies which occurred during the preceding month, provided,
no such notification shall be made for any cancellation of any policy of
commercial insurance. The notice required shall include the name of
the named insured in the policy, the policy number, the vehicle
identification number of each automobile covered by the policy and
the effective date of the policy's cancellation. The commissioner shall
specify an acceptable method of notification. The method of
notification specified may include computer tapes or electronic
transmission. The failure of an insurance company to comply with the
requirements of this section shall not affect the cancellation of any

[private passenger] motor vehicle liability insurance policy.

(b) The Commissioner of Motor Vehicles shall receive or accept all
notices of policy cancellation from [private passenger] motor vehicle
liability insurance companies, as required pursuant to subsection (a) of
this section. The commissioner shall review and analyze the

cancellation data submitted, together with such other information as

[he] the commissioner may obtain from the [private passenger] motor
vehicle liability insurance companies, from the records of the
Department of Motor Vehicles, or from any other public or private
agency or firm in possession of relevant information, for the purpose
of determining whether any registered owner identified in any such
notice has failed to continuously maintain insurance coverage in

violation of sections 14-12¢, as amended by this act, and 38a-371, as

amended by this act. In conducting such an inquiry to determine

insured status, the commissioner may contact registered vehicle
owners by mail and require that such mail inquiries be answered in
not less than thirty days, in a satisfactory manner containing such
information and verification of insurance coverage as the

commissioner shall deem necessary and acceptable.

Sec. 16. Subsection (a) of section 38a-355 of the general statutes is

repealed and the following is substituted in lieu thereof:
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(@) (1) Whenever repairs are necessary to the visible exterior sheet
metal or plastic parts of a damaged [private passenger] motor vehicle,

as defined in section 38a-363, as amended by this act, any insurer or

repairer, as defined in section 14-51, preparing a written estimate of
the cost of such repairs shall clearly identify in such estimate each
major replacement part to be used which is not manufactured by the
original manufacturer of the damaged part in such motor vehicle. For
the purposes of this section, "parts" means motor vehicle replacement
parts of sheet metal or plastic, which constitute the visible exterior of
the vehicle, including inner and outer panels, and which are generally

repaired or replaced as the result of a collision.

(2) Attached to any such estimate shall be the following notice,
printed in no less than ten-point type:

NOTICE

This repair estimate is based in part on the use of replacement parts
which are not made by the original manufacturer of the damaged parts

in your motor vehicle.

(3) The insurer or repairer, as the case may be, shall give a copy of

such estimate and notice to the person requesting such estimate.

Sec. 17. Section 38a-363 of the general statutes is repealed and the

following is substituted in lieu thereof:

As used in sections 38a-19 and 38a-363 to 38a-388, inclusive, as
amended by this act:

(a) "Injury" means bodily injury, sickness or disease, including death
resulting therefrom, accidentally caused and arising out of the
ownership, maintenance or use of a [private passenger] motor vehicle
or a vehicle with a commercial registration, as defined in subdivision
(12) of section 14-1.

(b) "Insurer" includes a self-insurer and a person having the rights
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and obligations of an insurer under sections 38a-19 and 38a-363 to 38a-

388, inclusive, as amended by this act, as provided by section 38a-371,

as amended by this act.

(c) "Occupying" a vehicle means to be in or upon or entering into or

alighting from the vehicle.

(d) "Owner" of a [private passenger] motor vehicle means the
person who owns the legal title thereto, except where the motor
vehicle is the subject of a security agreement or lease with option to
purchase with the debtor or lessee having the right to possession, in
which event "owner" means the debtor or lessee.

[(e) "Private passenger motor vehicle" means a: (1) Private passenger
type automobile; (2) station-wagon-type automobile; (3) camper-type
motor vehicle; (4) high-mileage-type motor vehicle, as defined in
section 14-1; (5) truck-type motor vehicle with a load capacity of fifteen
hundred pounds or less, registered as a passenger motor vehicle, as
defined in said section, or as a passenger and commercial motor
vehicle, as defined in said section, or used for farming purposes; or (6)
a vehicle with a commercial registration, as defined in subdivision (12)
of said section. It does not include a motorcycle or motor vehicle used

as a public or livery conveyance.]

(e) "Motor vehicle" means "motor vehicle" as defined in section 14-1,

except that it shall not include any motor vehicle (1) used as a public or

livery conveyance, (2) owned by the federal government, state or any

municipality, (3) operated under a general distinguishing number

plate issued by the Commissioner of Motor Vehicles to any licensed

dealer, repairer, manufacturer or recycler, (4) operated with a wrecker

registration by a licensed dealer or repairer, (5) operated with

transporter or experimental number plates issued by the

Commissioner of Motor Vehicles, or (6) any motorcycle, the owner of

which is in compliance with the provisions of section 14-289f.

(f) "Relative" of a person means one who is related to the person by
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blood, marriage or adoption.

(g) "Use" of a motor vehicle includes the loading or unloading
thereof.

(h) "Pedestrian" means any person not occupying a vehicle of any
type other than a vehicle designed to be drawn or driven by muscular

power.

Sec. 18. Section 38a-364 of the general statutes is repealed and the

following is substituted in lieu thereof:

(a) For the purposes of sections 14-12b, as amended by this act, and

14-12c, as amended by this act, subsection (a) of section 14-13, sections
14-213b, as amended by this act, and 14-217 and this section, ["private

passenger motor vehicle" shall have the same meaning as] "motor

vehicle" means "motor vehicle" as defined in subsection (e) of section
38a-363, as amended by this act.

(b) Each insurance company which issues [private passenger] motor
vehicle liability insurance providing the security required by sections
38a-19 and 38a-363 to 38a-388, as amended by this act, inclusive, shall

issue annually to each such insured an automobile insurance

identification card, in duplicate, for each insured vehicle, one of which
shall be presented to the commissioner as provided in section 14-12b,

as amended by this act, and the other carried in the vehicle as

provided in section 14-12f, as amended by this act. Except as provided

in subsection (c), such card shall be effective for a period of one year
and shall include the name of the insured and insurer, the policy
number, the effective date of coverage, the year, make or model and
vehicle identification number of the insured vehicle and an
appropriate space wherein the insured may set forth the year, make or
model and vehicle identification number of any [private passenger]
motor vehicle that becomes covered as a result of a change in the
covered vehicle during the effective period of the identification card.

When an insured has five or more [private passenger] motor vehicles
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registered in this state, the insurer may use the designation "all owned

vehicles" on each card in lieu of a specific vehicle description.

(c) Whenever a binder for such insurance is issued by an agent, the
agent shall also issue a temporary identification card, in duplicate, for
each covered vehicle effective for a period of sixty days from the date
on which the binder becomes effective. Such temporary cards shall
include the name of the insured and insurer, the printed name and
signature of the agent or authorized representative, the effective date
of the binder, the policy number or, if such number is not available, the
agent's code number and the year, make or model and vehicle

identification number of the insured vehicle.

(d) The provisions of this section shall apply [only to private

passenger] to motor vehicles registered in this state.

Sec. 19. Subsection (a) of section 38a-370 of the general statutes is

repealed and the following is substituted in lieu thereof:

(@) Under residual liability insurance the insurer is liable to pay, on
behalf of the owner or other persons insured, sums which the owner or
insured is legally obligated to pay as damages because of bodily injury
and property damage arising out of the ownership, maintenance or use
of a [private passenger] motor vehicle as a motor vehicle if the injury
or damage occurs within the United States of America, its territories or

possessions or Canada.

Sec. 20. Section 38a-371 of the general statutes is repealed and the
following is substituted in lieu thereof:

(a)(1) The owner of a [private passenger] motor vehicle required to
be registered in this state shall provide and continuously maintain
throughout the registration period security in accordance with sections
38a-334 to 38a-343, inclusive, as amended by this act. (2) The owner of

a [private passenger] motor vehicle not required to be registered in this

state shall maintain security in accordance with this section, in effect
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continuously throughout the period of its operation, maintenance or
use as a motor vehicle within this state with respect to accidents

occurring in this state.

(b) The security required by this section, may be provided by a
policy of insurance complying with this section issued by or on behalf
of an insurer licensed to transact business in this state or, if the vehicle
is registered in another state, by a policy of insurance issued by or on
behalf of an insurer licensed to transact business in either this state or

the state in which the vehicle is registered.

(c) Subject to approval of the Insurance Commissioner the security
required by this section, may be provided by self-insurance by filing
with the commissioner in satisfactory form: (1) A continuing
undertaking by the owner or other appropriate person to perform all
obligations imposed by this section; (2) evidence that appropriate
provision exists for the prompt and efficient administration of all
claims, benefits, and obligations provided by this section; and (3)
evidence that reliable financial arrangements, deposits or
commitments exist providing assurance for payment of all obligations
imposed by this section substantially equivalent to those afforded by a
policy of insurance that would comply with this section. A person who
provides security under this subsection is a self-insurer. A
municipality may provide the security required under this section by

filing with the commissioner a notice that it is a self-insurer.

(d) The owner of any [private passenger] motor vehicle required to
be registered in this state who operates it or permits it to be operated
in this state is guilty of a class C misdemeanor if [he] the owner fails to

provide the security required by this section.

(e) An owner of a [private passenger] motor vehicle with respect to
which security is required who fails to have such security in effect at
the time of an accident shall have all of the rights and obligations of an

insurer under sections 38a-363 to 38a-388, inclusive, as amended by
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this act, and shall remain subject to all the obligations of the Financial

Responsibility Law, sections 14-112 to 14-133, inclusive.

(f) Upon receipt of a signed written request for suspension from the
owner of a registered motor vehicle stating that such vehicle will not
be operated upon any highway during a period of not less than thirty
consecutive days, the insurer of such vehicle shall suspend, to the
extent requested by the owner, insurance coverage afforded under the
policy providing the security required by sections 38a-363 to 38a-388,
inclusive, as amended by this act, for such vehicle until notified by the

owner that the coverage should be reinstated. During the period of
suspension only, the provisions of subsections (a) to (e), inclusive, of
this section shall not apply with respect to such vehicle, provided, if
such vehicle is operated upon any highway by or with the permission
of the owner during the period of suspension, the provisions of said
subsections (a) to (e), inclusive, of this section, shall thereupon become
applicable. As used in this subsection, "highway" shall be defined as in
section 14-1. This subsection shall not apply to a motor vehicle for
which proof of financial responsibility is required under the provisions
of sections 14-112 to 14-133, inclusive.

Sec. 21. Section 38a-372 of the general statutes is repealed and the

following is substituted in lieu thereof:

Every insurance company authorized to transact the business of
[private passenger] motor vehicle liability insurance in this state shall
tile with the Insurance Commissioner as a condition of its continued
transaction of such business within this state a form approved by the
commissioner declaring that its policies shall be deemed to provide the

security required by section 38a-371, as amended by this act. Any

nonadmitted insurer may file such a form.

Sec. 22. Subsection (b) of section 38a-389 of the general statutes is

repealed and the following is substituted in lieu thereof:

(b) Each insurer licensed to sell [private passenger] automobile
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insurance in this state shall refile, with the Insurance Commissioner, its
base rates for such coverages to reflect the elimination of mandatory
basic and added reparations benefits pursuant to public act 93-297*
and any additional premium savings attributable to said act. Such rates
shall be refiled, as soon as practicable, for use with policies effective on
or after January 1, 1994.

Sec. 23. Subsection (a) of section 52-195b of the general statutes is

repealed and the following is substituted in lieu thereof:

(@) In any civil action arising out of the ownership, maintenance or
use of a [private passenger] motor vehicle the parties may agree to
refer the dispute to an alternative dispute resolution program. Such
referral shall be made within sixty days of the return date. The
duration of the referral shall not exceed ninety days unless the court,
for good cause shown, extends the time period. The court shall stay the
time periods within which all further pleadings, motions, requests,
discovery and other procedures must be filed or undertaken until (1)
such time as the alternative dispute resolution process is completed or
(2) the time period set by the court for the referral has elapsed,
whichever occurs first.

Sec. 24. Section 54-33m of the general statutes is repealed and the

following is substituted in lieu thereof:

The failure of an operator of, or front seat passenger in, a [private
passenger] motor vehicle or vanpool vehicle to wear a seat safety belt

as required by section 14-100a, as amended by this act, shall not

constitute probable cause for a law enforcement official to conduct a

search of such vehicle and its contents.

Sec. 25. Subdivision (5) of subsection (a) of section 38a-799 of the
general statutes is repealed and the following is substituted in lieu
thereof:

(5) "Vehicle" means a [private passenger] motor vehicle, including,
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but not limited to, passenger vans, minivans, sport utility and pickup
trucks or a cargo type of motor vehicle, including, but not limited to,
cargo vans and trucks with a gross vehicle weight up to and including
twenty-six thousand pounds which do not require the operator to

possess a commercial driver’s license.

Statement of Purpose:
To require insurance to be maintained on all registered motor vehicles.
[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,

except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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